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1. General provisions

1.1.
This Regulation on the Dividend Policy of Joint Stock Company "Second Wholesale Power Market Generating Company" (hereinafter referred to as the Regulation) has been developed pursuant to the current laws of the Russian Federation, the Corporate Governance Code recommended by the Central Bank of the Russian Federation for use by Joint Stock Companies whose securities are admitted to organized trading, the Charter of JSC “OGK-2”, as well as internal documents of JSC “OGK-2” (hereinafter referred to as the Company).

1.2.
This Regulation defines the principles used by the Board of Directors of the Company in preparing recommendations to the General Meeting of Shareholders of the Company for taking decisions on the distribution of profits, including the payment of dividends.

1.3.
When preparing recommendations, the Board of Directors of the Company shall proceed for the purpose of observing the rights and increasing the income of Shareholders of the Company, both by virtue of the payment of dividends and through an increase in the capitalization of the Company.
2. Terms and Definitions

For the purposes hereof, the following terms and definitions shall be used:

Dividends are a part of the Company's net profit based upon the results of the reporting period, distributed in favour of shareholders on the basis of the resolution of the General Meeting of Shareholders;

Reporting period is the first quarter, six months, nine months of the financial year and (or) the financial year;

Capitalization is the market value of the share capital of the Company, equal to the product of the price of ordinary shares of the Company circulating at organized trading in “Moscow Stock Exchange” PJSC by the number of issued shares of the Company;

Reserve fund is a part of the property of the Company intended to cover losses, redeem bonds and repurchase shares of the Company in the absence of other funds. The reserve fund is formed pursuant to the Federal Law "On Joint Stock Companies" and the Charter of the Company.
3. Principles in respect of calculating the amount of dividends

3.1.
Shareholders are provided with an equal and fair opportunity to participate in the profits of the Company by virtue of obtaining dividends.

3.2.
The Company is committed to exclude the use by shareholders of other ways of obtaining profit (income) at the expense of the Company, in addition to dividends and liquidation value.

3.3.
The source of payment of dividends is the profit of the Company after taxation (net profit of the Company), formed pursuant to Russian Accounting Standards (RAS).

3.4.
When calculating the amount of dividends, the following principles are observed:
- transparency of the mechanism for determining the amount of dividends;
· balance of short-term (income generation) and long-term (Company development) interests of shareholders;
· focus on increasing the investment attractiveness and capitalization of the Company.

The Company shall be entitled to take a decision on (declare) the payment of dividends on shares and make their payment subject to the restrictions provided for by Article 43 of the Federal Law “On Joint Stock Companies”.
4. The procedure for calculating the amount of dividends
4.1. The amount of dividends is calculated as follows.
4.1.1. A part of the net profit is attributed to the formation of the reserve fund pursuant to the Charter of the Company. The distribution of net profit for the formation of the reserve fund stops when it reaches the amount provided for by the Charter of the Company.
4.1.2. A part of the net profit in the amount proposed by the resolution of the Board of Directors of the Company is used to pay dividends.
4.1.3. A part of the net profit retained after the deductions provided for in Subclauses 4.1.1 - 4.1.2 remains at the disposal of the Company.
4.2. The amount of net profit, from which the amount of dividends is calculated pursuant to Subclause 4.1, may be adjusted (reduced) by the amount of revaluation of financial investments and economic facts of the Company's economic activity similar in nature. It is proposed to leave part of the profit for which such an adjustment was made at the disposal of the Company. In the event of retirement of revalued assets, a decrease in their value, as well as other economic facts of economic activity similar in nature, the funds corresponding to the part of the profit retained at the disposal of the Company may be taken into account when calculating the amount of dividends in accordance with the procedure provided for by Subclause 4.1.
4.3. When a decision (declaration) is made on the payment of dividends based upon the results of the first quarter, six months and nine months of the financial year, the amount of dividends is calculated pursuant to this Regulation, unless otherwise provided for by the resolution of the Board of Directors of the Company.
4.4. The amount of the proposed dividend (per one share of the Company) is determined based upon the amount of funds allocated for the payment of dividends and is numerically equal to the rouble expression of the share of profit for the reporting period, calculated pursuant to Clause 4.1 hereof, divided by the number of shares of the Company, placed and outstanding, less the Company's own shares.

The amount of accrued dividends paid to each shareholder of the Company is determined by multiplying the dividend per share by the number of shares owned by the shareholder.
5. Procedure for preparing a resolution on payment of dividends
5.1. To take a decision on the payment of dividends, the Board of Directors of the Company submits recommendations on the amount of dividends for consideration by the General Meeting of Shareholders.
5.2. When preparing recommendations, the provisions of the current laws of the Russian Federation are taken into account with respect to the following:
· the amount of dividends determined by the General Meeting of Shareholders may not exceed the amount recommended by the Board of Directors of the Company;
· the decision of the General Meeting of Shareholders in respect of the establishment of the date on which the persons entitled to receive dividends is made only upon
proposal of the Board of Directors of the Company, in compliance with the terms provided for by Clause  5 of Article 42 of the Federal Law No. 208-ФЗ dated 26.12.1995 “On Joint Stock Companies”.

The General Meeting of Shareholders shall be entitled to decide on non-payment of dividends.
5.3. The decision on the payment (declaration) of dividends shall be determined by the amount of dividends on shares of each category (type), form of payment, the procedure for paying dividends in non-monetary form, date on which the persons entitled to receive dividends are defined.
6. Form and term of dividend payment
6.1. Payment of dividends in cash is carried out by bank transfer by the Company or, on its behalf, by the Registrar maintaining the Register of the Company's Shareholders, or by a credit institution.
6.2. The date chosen by the resolution on the payment (declaration) of dividends for the determination of persons entitled to receive them cannot be set earlier than 10 days from the date of the resolution on the payment (declaration) of dividends and later than 20 days from the date of such resolution.
6.3. The deadline for payment of dividends to a nominee holder being a professional participant of the securities to the trustee, who is registered in the Register of Shareholders shall not exceed 10 business days, and to other persons registered in the Register of Shareholders - 25 business days from the date, on which the persons entitled to dividends are defined.
Persons who are entitled to receive dividends and whose rights to shares are accounted for by the nominee shareholder receive dividends in cash pursuant to the procedure provided for by the current laws of the Russian Federation on securities.
The obligation of the Company to pay dividends shall be deemed fulfilled from the date of receipt of the transferred funds by the federal postal organization or from the date of receipt of funds by the credit organization in which the bank account of the person entitled to receive dividends is opened, and if such a person is a credit organization, - into its account.
6.4. A person who has not received declared dividends due to the fact that the Company or the Registrar does not have accurate and necessary address information or bank details, or due to another delay of the creditor, is entitled to request the payment of such dividends (unclaimed dividends) within three years from the date of the adoption of resolution on their payment.
After such period, declared and unclaimed dividends are kept as part of the retained earnings of the Company, and the obligation of their payment terminates.
6.5. If the General Meeting of Shareholders of the Company takes a decision on the payment of dividends in non-cash form, such a decision shall determine the procedure for payment of dividends in non-cash form.
6.6. Taxation of paid dividends shall be carried out in accordance with the procedure provided for by the current laws of the Russian Federation.
7. Disclosure of information
7.1. The Company shall post this Regulation, as well as amendments hereto, on the Company's website on the Internet http://www.ogk2.ru/
7.2. This Regulation, as well as all amendments and additions hereto, shall be approved by the Board of Directors of the Company.
7.3. Issues not covered by the Regulation shall be governed by the current laws of the Russian Federation and the internal documents of the Company.
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